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Omega Development Co., L.L.C.

3281 NCHwys

Aberdeen, NC 28315

NC Office: 910-944-4925 Fax: 910-944-0854
North Carolina General Contractor #: 45363

August 14, 2018

Alex Carmichael
Town of Montreat
Town Administrator
P.O. Box 423
Montreat, NC 28757

Re: Town Hall Design-Build Project Number 2018-004

Mr. Carmichael,

For your review you will find qualifications for Omega Development GC and
John Heckethorn Architecture, PLLC ; for consideration to design-build of
Montreat’s new Town Hall. Over the years we have worked together on
numerous projects; currently Omega is building The Academy of Moore School,

John is the architect for this 2.6-million-dollar project.

After your review we would welcome meeting and welcome constructing a
project that will meet your needs and budget.

Regards,

)\

David Lane

North Carolina HUB Zone Certified Business
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*AIA Document A305" - 1986

Contractor's Qualification Statement

The Undersigned certifies under oath that the information provided herein is true and
sufficiently complete so as not to be misleading,.

SUBMITTED TO: Town of Montreat, Alex Carmichael
ADDRESS: 1210 Montreat Road; Black Mountain, NC 28711
SUBMITTED BY: Omega Development Co., LLC

NAME: David Lane

ADDRESS: 3281 NC Hwy 5; Aberdeen, NC 28315
PRINCIPAL OFFICE:

] Corporation

] Partnership

} Individual

Joint Venture

[
[
[
[
[X ] Other Limited Liability Corperation

NAME OF PROJECT: (if applicable) Town Hall Design Build Project  Project# 2018-004
TYPE OF WORK: (file separate form for each Classification of Work)

[X ] General Construction
[ 1] HVAC

[ ] Electrical

[ ] Plumbing

[ ] Other: (Specify)

§ 1 ORGANIZATION

§ 1.1 How many years has your organization been in business as a Contractor? 20 years

§ 1.2 How many years has your organization been in business under its present business
name? 20 years

§ 1.2.1 Under what other or former names has your organization operated? N/A

§ 1.3 If your organization is a corporation, answer the following:
§1.3.9 Date of incorporation: 12/1998
§ 1.3.2 State of incorporation: Oklahoma
§ 1.3.3 President's name: Tom Freeman
§ 1.3.4 Vice-president's name(s) Trent Freeman

§ 1.3.5 Secretary's name: N/A

ADDITIONS AND DELETIONS:
The author of this document has
added information needed for its
completion. The author may also
have revised the text of the original
AlA standard form. An Additions and
Delelions Report that notes added
information as well as revisions {o
the standard form text is available
from the author and should ba
reviewed. A vertical line in the left
margin of this documant indicales
where the author has added
necessary information and where
the author has added to or deleted
{from the original AlA text.

This document has important legal
consequences. Consultation with an
attorney Is encouraged with respect
to its completion or modification.

This form Is approved and
racommended by the American
Institute of Architects (AlA) and The
Associated General Contractors of
America (AGC) for use in evaluating
the qualifications of contractors. No
endorsement of the submitting party
or verification of the information is
made by AlA or AGC.

AJA Document A305™ - 1986. Copyright @ 1964, 1969, 1979 and 1986 byThe American Institute of Architacts. All rights resarved. WARNING: This AlA®
Document is protected by U.S. Copyright Law and Intamational Treatiss. Unautharized reproduction or distribution of this AIA® Bocument, or any
pertion of it, may resuit In severe clvil and criminal penalties, and will ba prosacuted to the maximum extent possibla undar the law. This documsnt
was produced by AlA software at 10:25:10 on 08/14/2018 under Order No. 3840586622 which expires on 03/22/2019, and is not for resale.

User Notes:

[3BYADAZD)



§ 1.3.6 Treasurer's name: /A

§ 1.4 If your organization is a partership, answer the following:
§ 1.4.1 Date of organization: N/A
§ 1.4.2 Type of partnership (if applicable); N/A
§ 1.4.3 Name(s) of general partner(s) N/A

§ 1.5 If your organization is individually owned, answer the following;
§ 1.5.1 Date of organization: N/A
§ 1.5.2 Name of owner: N/A

§ 1.6 If the form of your organization is other than those listed above, describe it and name the principals: N/A

§ 2 LICENSING
§ 2.1 List jurisdictions and trade categories in which your organization is legally qualified to do business, and
indicate registration or license numbers, if applicable.

GA General Contractor's License - Lic¥ GCCQ0002357
NC General Contractor's License - Lic# 45363

SC General Contractor’s License - Lic# G1G1308

TN General Contractor's License - Lic# 62773

VA General Contractor's License - Lic# 2705048738

§ 2.2 List jurisdictions in which your organization's partnership or trade name is filed. N/A

§ 3 EXPERIENCE
§ 3.1 List the categories of work that your organization normally performs with its own forces.

General Construction

§ 3.2 Claims and Suits. (If the answer to any of the questions below is yes, please attach details.)
§ 3.2.1 Has your organization ever failed to complete any work awarded to it?

No

§ 3.2.2 Are there any judgmenits, claims, arbitration proceedings or suits pending or outstanding against
your organization or its officers?

No

AlA Document A305™ — 19886, Copyright © 1964, 1969, 1979 and 1986 byThe American Institute of Architects, All rights reserved. WARNING: This AIA®
Documnent |s protected by U.S. Copyright Law and International Treatles. Unauthorized reproductlon or distribution of this ALA® Documant, or any
partion of It, may result in severe civil and criminal penaitias, and will be presecuted to the maximun extert possible under the taw. This document
was produced by AIA software at 10:25:10 on 08/14/2018 under Order No. 3840586622 which expires on 03/22/2019, and is not for resate.

User Notes: {3BSADA2D)



§ 3.2.3 Has your organization filed any law suits or requested arbitration with regard to construction
contracts within the last five years?

No

§ 3.3 Within the last five years, has any officer or principal of your organization ever been an officer or principal of
another organization when it failed to complete a construction contract? (If the answer is yes, please attach details.)

No

§ 3.4 On a separate sheet, list major construction projects your organization has in progress, giving the name of
project, owner, architect, contract amount, percent complete and scheduled completion date,

§ 3.4.1 State total worth of work in progress and under contract:

§ 3.5 On a separate sheet, list the major projects your organization has completed in the past five years, giving the
name of project, owner, architect, contract amount, date of completion and percentage of the cost of the work
performed with your own forces.

§ 3.5.1 State average annual amount of construction work performed during the past five years:

§ 3.6 On a separate sheet, list the construction experience and present commitments of the key individuals of your
organization.

§ 4 REFERENCES
§ 4.1 Trade References:

Superior Cranes, Inc.; PO Box 2371; Rockingham, NC 28380; 910-997-7700

Tessco Inc.; PO Box 102885; Atlanta, GA 30368; 800-472-7373

§ 4.2 Bank References:

Bank of Oklahoma

Lou Mobley

920 N. May Ave.; Oklahoma City, OK 73112
405-936-3983

§ 4.3 Surety:

AJA Document A305™ - 1986, Copyright © 1964, 1969, 1979 and 1986 byThe American Institute of Architects. All rights reserved. WARNING: This AIA®
Document is protected by U.5. Copyright Law and Intemational Treaties. Unauthorized reproduction or distribution of this AIA®* Documant, or any
portion of it, may result in savera civil and criminzl penaltles, and will be pr fted to the bmum extent possible under the law_This document
was produced by AJA software at 10:25:10 on 08/14/2018 under Order No. 3840586622 which expires on 03/22/2019, and Is not for resale
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§ 4.3.1 Name of bonding company:

I North American Specialty Insurance Co.

§ 4.3.2 Name and address of agent:

4309 Emperor Blvd; Suite 300

BB&T Insurance Services, Inc.
Durham, NC 27703

§ 5 FINANCING

§ 5.1 Financial Statement,
§ 5.1.1 Attach a financial statement, preferably audited, inciuding your organization's latest balance sheet
and income statement showing the following items:

Current Assets (e.g., cash, joint venture accounts, accounts receivable, notes receivable, accrued income,
deposits, materials inventory and prepaid expenses);

Net Fixed Assets;
Other Assets;

Current Liabilities (e.g., accounts payable, notes payable, accrued expenses, provision for income taxes,
l advances, accrued salaries and accrued payroll taxes);

Other Liabilities (e.g., capital, capital stock, authorized and outstanding shares par values, earned surplus
and retained eamnings).

]_ § 5.1.2 Namne and address of firm preparing attached financial statement, and date thereof:
HBC CPAs and Advisors
9905 N. Mry Ave

Oklahoma City, OK 73120
May 9, 2017

§ 5.1.3 Is the attached financial statement for the identical organization named on page one?

Yes

§ 5.1.4 If not, explain the relationship and financial responsibility of the organization whose financial
staternent is provided (e.g., parent-subsidiary).

N/A

—

[ § 5.2 Will the organization whose financial statement is attached act as guarantor of the contract for construction?

Yes

AlA Document A305™ — 1886. Copyright © 1964, 1969, 1979 and 1986 byThe American Institute of Architects. All rights reserved, WARNING: This AlA®
Decument is protacted by U.S. Capyright Law and International Treatiss. Unauthorized reproduction or distribution of this AIA® Documant, or any
portion of it, may result In severe civil and criminal penalties, and will be prosscutsd to the maximum extent possibie under the law. This document
was produced by AlA software at 10:25:10 on 08/14/2018 under Order No. 3840586622 which expires on 03/22/2019, and Is not for resale.
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§ 6 SIGNATURE
§ 6.1 Dated at this 14th day of August 2018

Name of Organization: Omgga Development Co., LLC
By: Trent Freeman
Title: Vice President

§6.2

M. Trent Freeman being duly sworn deposes and says that the information provided herein is true and sufficiently
complete so as not to be misleading. N

L. F
Subscribed and sworn before me this 14th day of August 2018 v§\€ REQ

o X O WOTAR)
Notary Public: Joanic L. Freeman =5
9 F““LOO- %Qw MM £ commsioones
! 3 D399l

My Commission Expires: 03-29-2

L]

400 APuBLC @
43
Ccou e

AlA Document A305™ — 1966. Copyright © 1964, 1968, 1979 and 1986 byThe Amarican Institule of Architects. All rights reservad. WARNING: This AIA®
Document Is protacted by U.S. Capyright Law and internatlonal Treaties. Unauthorized reproduction or distribution of this AIA® Document, or any
portion of it, may result in savere civll and criminal penalties, and wiil be prosecuted to the maximum extent possible under the law.This document
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Certification of Document's Authenticity
AIA® Document D401™ — 2003

L, , hereby certify, to the best of my knowledge, information and belief, that I created the attached final document
simultaneously with its associated Additions and Deletions Report and this certification at 10:25:10 on 08/14/2018
under Order No. 3840586622 from AIA Contract Documents software and that in preparing the attached final
document I made no changes to the original text of AIA® Document A305™ - 1986, Contractor's Qualification
Statement, as published by the AIA in its software, other than those additions and delettons shown in the associated
Additions and Deletions Report.

(Signe

\ice Hesident

(Title)

0B\

(Dated)

AlA Document D401™ - 2003, Copyright © 1892 and 2003 by The American Institute of Architects. All rights resarved. WARNING: This AIA® Document is
proteciad by U.S. Copyright Law and International Treaties. Unauthorized reproduction or distribution of this AIA® Document, or any portion of it, may
result in severa chvil and criminal panalties, and will be prosecuted to the maximum extent possible undar the law. This document was produced by AIA
software at 10:25:10 on 08/14/2018 under Order No, 3840586622 which axpires on 02/22/2018, and s not for rasate.

User Notas: {3B9ADAZD)
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OMEGA DEVELOPMENT COMPANY L.L.C.
FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 and 2016

kctords Accomntts Revie Buport bznd By

HBC

CPAs & Advisors




OMEGA DEVELOPMENT COMPANY LL.C.

independent Accountant’s Review Report
Financial Statements:
Balance Sheet
Statement of income and Members’ Equity
Statement of Cash Flows
Notes to Financial Statements
Supplementary Information:
Schedule of Cost of Eamed Revenues
Schedule of Operating and Administrative Expenses

1-2

10

11
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We have reviewed the accompanying financial statement of Omega Development
Company L.L.C., which comprise the balance sheet as of December 31, 2017 and 2018,
wummumwwmmmmmmm

company
of which s the expression of an opinion regarding the financial statements as a whole.
Accordingly, we do not express such opinion.

Management's Responsibiiity for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principies generally accepted in the Uniled
States of America; this includes the design, implementation, and maintenance of intemal
control relevant o the preparation and fair presentation of the financial statements that are
free from material misstatement whether due to fraud or emor.

Accountant's Responsibliity

Our responaibility is to conduct the engagement review in accordance with Statements on
Standards for Accounting and Review Services promuigated by the Accounting and
Review Services Committes of the American Institute of Certified Public Accountants.
Those standards require us to perform procedures to obtain limited assurance as a basis
of reporting whether we are aware of any material modifications that should be made to
the financial statements for them to be In accordance with accounting principles generally
accepted in the United States of America. We believe that the resulls of our procedures
provide a reasonable basis for our conclusion.

Accountant’s Conciusion

Basad on our review, we are not aware of any material modifications that should be made
o the accompanying financial stalements in order for them to be in conformily with
accounting principles generally accepted in the Uniled States of America.

|
9995 N, May Aveaue, (Mdaboma City. Oklahoma 73120
Phoue (445) B48-7T97  Fax (5) B48-7840 Web addron: waw. bbbcpaccom



Supptementary information

X supplamentary
applied in our review of the basic financial statements. We are not aware of any material
maodifications that should be made to the supplementary information. Ws have not auditad the
supplementary information and do nat express an opinion on such information.

m M # o
April 19, 2018
Okishoma City, OK

2
RS N May Avease, Oktaboma City. Uklshoma 7320
Phone (405) B48-7797  Fax HOS) BIA-TREE  Web addres: sww hbh-cpas.com



OMEGA DEVELOPMIENT COMPANY LL.C.

BALANCE SHEETS
DECEMBER 31, 2017 and 2018

ASSETS
Cusrent assals:
Cash and cash equivalents
Accounts repedvahie
invendory
Costs incusred on contracts in progress in excess of bilings

Preped axpencm
Total current assels

Properly and equipment, net of accurnulaind depreciation
Other assels:
Haoto recelvabls

Tolkal assals

LIABILITIES AND MEMBERS' EQUITY
Current fabliins:
Accounts payable and aecrued expenses
Accrusd paygoll and relsted Bobilies
Puyable 1o shareholders
Totl carant labilties

Mambers' equily
Mombers' equily

Retained eamings
Tolal mambers’ equily

Total Gabiifies and members' squity

17 218
$ 15013 § 6118
405815 345,380
156 11687
M7 58t 29572
T o3 1208472
A28 ki 34
135532
S1MT 315005
$ 248 § 10
8410 6,458
A5 mas
3388 219574

1,184,790

Slouwr 31505

See atconpenying aotes and independent aconustent’s reviesy epart
3



QMEGA DEVELOPMENT COMPANY L.L.C.

STATEMENTS OF OPERATIONS AND MEMBERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2017 end 2018

Bank charges b vendors
Total ather income (expense)
Net incoma (joss)
Mambers' equily at beginning of the yeer
Distribution to members’
Members' equity at end of the year

2017 2018

$28M480  § 2768388

AN 2015247
510,354 753,119
724,420 748,464
(214088) 8,855
14,168 .
782
1592 786

T )
(192.871) 5,258
1,204 4 1.418,787
(30,239) (127.624)

SO0 3 12

Sea accompanying notes and independent accountant's revisw report.
4
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ONESA DEVELOPEENT COMPANY LLC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2017 and 2018

Cash fiows from opasating acfiviies:
Cash recelved from construction revenus
intesest income recaived
Cash paid to employass
Cash paid o vendors
Nst cash used in apersling activiies

Cash fiows from iwesting aciviiss:
Procaeds from disposiiion of property
Cash paid for acquisiiion of property and equipment
Nt cash usart In investing ctyiies

Cash fiows from finencing activilles:
Proceads from iban fom member
Cesh disirbuSions i embers
Nat cash provided buy financiang activiies

Decrease in cash end cesh squivalonts

Cash and cash equivalonts, bagianing of year
Cash and cash equivaients, end of year

Reconciliation of net incoms (iosa) o net cash used by aperaling activiiss:
Nt income (loss)
Adjustmenis o econciie net income 10 Rt cash used by aperating activilies:
Depracisfion
Gain on disposal of assats
{Increase) decraasa Kt
Accounls recaivahia
trreendney
Casis Incurred on conlracts in progress in excess of bilings
Prepait expenses
Increass (decroass)
Accounds payabin
Asccrued peyroll end relsed G
Accrued Inisrest payshis tn members
Other fabilies
Nat cash used in operalfing ectivifies

Sen prcompayying noles and independend aoeoundant’s vias rport.
5

2017 2018
ST 254 $2.631,263
9312 818
(30803  (B91IN)
1850 [@141039)
—Raoty _ 002t1)
15837 -
17,48 (44.000)
RS (uAoen)
- mm
(i@ 8)
(30,239) 723718
(2880 (171915
61 T4B
T s
$ (1929M) $ 5288
7842 70525
(4,169 -
(80.235)  (137.108)
8431 (10.439)
(108009) (167.957)
B.912) 49,085
) (1.131)
4954 {15314)
L3
S @aon § oAy



OMEGA DEVELOPMENT COMPANY L.L.C.
NOTES TO FINANCIAL STATEMENTS
December 31, 2017 and 2016

ORGANIZATION AND ACTIVITIES - Omega Development Company L.L.C. (the Company) is a
limited Rability company organized under the Okishoma Limited Lisbiity Company Act in December
1988. The Company was developed lo provide management and operation services in connection
with telecommunications systems; more specifically, it is engaged in the construclion build-cut,
impiementation, operations, administration, and maintenance of wireless communications systems.
The Company currently operaies in Oldshoma, Georgia, and Nort and South Carolina, with offices
in Okdahoma and North Carcline.

BASIS OF ACCOUNTING - The Company prepares is financial stalements on the accrual basis
of accounting. Revenues are reporied on the complsted coniract method. The majorily of the
Company's revenue is derived from numerous small contracts that are generally completed in
threa months or less. These contracts are not billed to the cusiomer untll the job is compiste.
Accordingly, at year end, a cost of contracts in progress are sccumulsisd as an asset on the
balance shest with no interim charges or credits to income ofther that provisions for losses, If any.
As of Decamber 31, 2017 and 2016, the Company had determined there were no losses o be
incurred on contracts in progress.

FAIR VALUE OF FINANGIAL INSTRUMENTS ~ The fair value of financial instruments classified
&3 curent assets or [iabiiies, including cash and cash equivalents, accounts receivable,
inveniories, property and equipment, other ssssts, and accrued liabiilles approximate carmrying
vaius, principally because of the short maturily of these llems. Short and long-term borrowings, f
any, aiso approximaie cument market raes for notes with similar maturiies and credit quailly.

ESTIMATES - The preparation of financial stalsments in conformity with generally accepled
accounting principles requires management o make estimaies and assumptions that affect
reporiad amounts of assets and febiliies and disciosures of conlingent assets and Rabiiities at the
date of the finencial statements end the reportad amounts of revenues during the reporting period.
Significant estimates used in preparing the financial statements include the lability for worker's
compensation (nsurance, potential losses on confracts in progress, the (ife of property and
equipment, and the comesponding accumulated depreciation. It is at least possible that the
significant estimates used will change within the next yeer.

CASH AND CASH EQUIVALENTS - For purposes of the stafement of cash flows, the Company
considers all highly liquid debt instruments with a maturity of three months or less to be cash

ACCOUNTS RECEIVABLE ~ Accounts recelvable are staied at the amount management expects
to collect from outstanding balances, net of management's estimais, If any, for uncollectable
amounts. During 2017, the Company wrote off a recelvable from a client who declared hankruplcy
totaling $11,600. The Company recorded no bad debita during 2016, and detenmined that a
provision for uncoflectable amounts was not necessary as of December 31, 2017 or 2016.



INVENTORIES - invaninries, which consist primarily of stock malerial, are valued at the lower of
aclual cost or market. Direct costs, consisting of malerdal and lsbor, are charged b jobs in
progress as incurred.

PROPERTY, PLANT AND EQUIPMENT - Acquisltions of proparly and equipment with an original
cost of $2.500 or more ase capliaiized at cost. Depraciafion is calculated using the straight-ine
method over the eslimaled useful ives of the assels, ranging from five 1o twanly-soven years.
Repairs and improvaments that substanially increase the ilfe of an asset are capltalized. Should
management determine assets i be lsss than net book valus, they wil be wiitlen down (o their net
realizable value with fhe expanss recorded in the year such deslermination is made. Na such
decreases in valus we recasded in 2017 or 2018.

INCOME TAXES - As @ fimiled lisbilly company, ihe members fla under partnarship provisions of
the Infemal Revenue Code. The effact of this provision Is thal tweble resulls of aperations and
cradits are reportable on the individual tax retums of the mambers. Accardingly, no provisions for
income taxes have besn made. Distributions are mads o members sulficlent o enable them
safisfy the tax labilities resulling from the inclusion of thess ammounts on thelr individual retums.

The Company confinually evaluaies expiring stalules of Bmitation, chenges in tax law and now
sulworitafive rulings. Should the Company maintain any uncartaln tax positions in any area, &t
would record a lsbilly when It is probabls that a loss has been incurved and the amount could be
reasonably esfimaied. As of December 31, 2017 and 2018, no such posilions were detarmined ip
be maintained by the Company. Incoms tax retums for 2014, 2015 and 2018 are subject to
examinaiion by the IRS, generally for three years aflar they are filed.

CONCENTRATIONS - From ime tn fims, the Company maintains balances in cash accounis in
financial instilufions that exceed e federal deposiiory Insurence limils. At December 31, 2017,
tha Company had no funds on deposit thet exceaded the Federal Deposit insurance Corporation
(FDIC) fmit of $250,000, the Bmit in effect at that me per customer. At December 31, 2018,
financial instruments that polentially subject the Company o credit risk consisted of funds totaling
$400,068 in excess of the FDIC insured imil..

ln 2017, the Company derived approximaiely 74% of lis revenue in contracts in North Carolina.
Two cuslomers comprised approximalely 63% of ils reverma. At Dacember 31, 2017, é5% of its
accounts recelvable balance was owed by one of thoss cusiomers, who subsequently paid the
amount in full within one month of year end. During 2017, e Company had ona g confract
which was begun and ended during e year with resulls s follves:

Ravenues eamad $ 660,391
Cost of mvenue _ 630367
Gross profit i 204



CONCENTRATIONS (continued) - In 2016, the Company derived appeimately half of its revenue
in contracts in North Carclina. Two cusiomers comprised 84% of Bs revenue. Al December 31,
2016, 52% of iis accounts receivable balance was owed by one of those cusiomers, which was
subsequently paid in fidl.

One of the major condracts underiaken dusing 2016 resulled from Humicane Mafthew. The
Company worked as subconiracior 1o 2 general condracior, with whom it had pravious experiencs,
who holds the disaster condract with T-Mobile. This confract was compisted within the year and

compsised 30% of the Company's revanue.

As of December 31, 2017, the Company had 29 contracis in progress with costs recaded in the
balance sheet All of those confracis were completed by March 31, 2018. As of December 31,
2018, the Company had 20 confracts in progress with costs incurred (o dale recoded in the
baiance shest. Of those accounts, 13 were completed by the time this report was issued, and the
remaining confracts were subsequanily completed.

017 2018

Mw and improvements X 13:3 ; 2133:47%
Office fumiture 5490 4,500
Computer equipment 20916 19615
Machinery, equipment and ipols 28713 189,927
Vehicles _478913 BB
1253377 7551

Less accumulated depreciation 463300 _ 490018
$202008 330658

During 2017, the Company acquired assets wilh a cost of $171,148, and disposad of assels with
original cost of $241,352, recording a realized gain of $14,168 on assets sold. included in iis
dispositions was the sale of its properly in Norih Carolina, described in Nofe 4. During 2016, the
Company acquired assets with a cost of $44,080, and disposed of filly deprecialed assels with an
original cost of $4,841. MWWMMM&WMMMH
2017 and 2016, respeciively.



OMEGA DEVELOPMENT COMPANY LL.C.
NOTES TO FINANCIAL STATEMENTS
Decomber 31, 2017 and 2018

NOTE 4 - NOTE RECEIVARLE

In 2017, the Company 3old lond, bulldings, and equipment locsied in Noth Carolina. I
conjunction with this ransaciion, the buyer exsculad a 6% nole botaling $141,000, to be paid in 180
monthly instaliments of $1,190, including principal and interest, through January, 2032 The
balance of this note receivable was $135,532 at December 31, 2017. The Company received
$7,820 of Merest income during e year.

NOTE § - RELATED PARTIES

A member loaned funds b the Company by means of a one-yeer promissory nots carrying interest
of 8% originally axeculed In Oclober, 2016, and subsequently renawed in Oclober, 2017 for one
year. Principal and accrued interest are due on Oclober 20, 2017. This note may be renawed on
i's malurily dale. The balance due on this nole includes unpaid accrued inferest, and iotaled
$204,550 and $202,275 at December 31, 2017 and 2018, respeciively.

The Compeny lsases its office facililiss in Aberdeen, North Carolina from a member in an open-
ended term agresment which commanoed on October, 2012, and confinues a3 long as both parties
&e in agreement. The lsase calis for monthy paymants of $1,500 per month, which are curently
haing paid quarterly at $4,500 per quarter. Leese expense iolaled $18,000 for both 2017 and
20186, with all amounts peid in full as of year-end. '

The Company contracts for bookkeaping services, use of equipment, office space and certain
insurence from Associated Properly Management, a company oaned by 2 famiy member of the
mambers. The agresmant ia on a month-to-month basis at a fee of $600 per monh, which has not
changed for several years. Amounts pald to the company totaled $7,200 for both 2017 and 2018.

WOTE ¢ - BENEFIT PLAN

The Company has established a Simpie IRA eisctive daferal conribution plan covering all fulklime
employess who wish 1o parfichats and who have completad 90 days of sarvice. Participants may
dafer up to the annual limit of $15,500 of their eligible compensaiion io the plan. The Company wil
maich up to the first 3% of each employes's deferral. The Company recorded $12.710 and
$12.935 in maiching confributions at December 31, 2017 and 2016, respecively, included in
payvoll and relaled expenses.

HOTE 7 - SUBSEQUENT EVENTS
Managament has evalualed subsaquent events through April 19, 2018, the dals hese stalements
ware avaiiahie b be issued, for issues requiring disclosure in tha fnencial stalements.
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FOR THE YEARS ENDED DECEMBER 31, 2017 and 2018

Direct cost

Cost incurred on condracts n pragress, baginning of yesr

Purchassa
Lahor, salaries and hanalits
Total direct cost

Indirect cost - travet and lodging

Lass cost incurred on contracts in pragress, and of year

Tokal cost of rovenusa

St indeprendent escountnts reviaw repart
10

2017 2016

$ 2672 $ e
1,702,730 1,724,655
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ONEGA DEVELOPMENT COMPANY LLC.
SCHEDULES OF OPERATING EYPENSES
FOR THE YEARS ENDED DECEMBER 31, 2017 and 2016

0 e

Sateries, wages and benallty $ AN 0§ A
Advartising and promotion 1,951 408
Aulnmob expense 2 2141
Duss and subscriptions 8319 S
Iresurancn 88676 104,861
Prolessional and business consulling 65313 0575
Office computer and postage 348 40358
Rent 20,505 18,000
Office remoded and repairs 9.1% 2159
Taoms, other 6an 6354
Telaphona end utlties BN 23,055
Training and educstion 137% 5.763
Travel and entertainment 6630 10,882
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Sen» indepnoont sontamtan?s revize port
11



Omega Development Co., L.L.C.

3281 NC Hwy 5

Aberdeen, NC 28315

NC Office: 910-944-4925 Fax: 910-944-0854
OK Office: 405-858-1602 Fax: 405-843-3962

David Lane joined Omega in early 2016. David received his BS in Civil
Engineering from UNC-Charlotte and his Certification in Land Sub-division
Regulations from the UNC-Chapel Hill. He retains a General Contractors
License — Unlimited/Active for North Carolina and South Carolina and an
Unlimited/Archived General Contractors License for TN, MS & AR. He is
certified with the Professional Estimators of America, Corps of Engineers
Construction Quality Management for Contractors, and the OSHA
Occupational Safety and Health course.

1974 - Present — experience as Subdivision Engineering/Planner; Land
Development Manager; Site Consulting/Construction Management; Director
of Estimating and Project Development; Vice President, Building Division for
major developer; Project Manager/Estimator for design/build and hard bid.
Managed projects on Fort Bragg, NC to include QC program with three
phases of quality control; developed submittals for general contractor
required items; prepared estimates and detailed multi-volume proposals for
numerous government bids; negotiated private design/build;

David developed in excess of 175 million in successfully completed projects,
including schools, banks, churches, retail, multi-story class A office space,
upfits, auto dealerships, medical facilities, and multi-family housing,.
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Omega Development Co., L.L.C.

3281 NC Hwy 5
Aberdeen, NC 28315

NC Office: 910-944-4925 Fax: 910-944-0854
North Carolina General Contractor #: 45363

Projects Completed by David Lane
Throughout Career

Stars Charter School

Sandhills PCA

Forum Office Building 4 stories
Summit Office Building 3 stories
Showroom Square Shops

Mana Church Education 3 stories
Butner Federal Prison div 16 & 17
Beckley Federal Prison div 16 & 17
Advance Auto Parts 22 stores
FastMeds

Lumberton Nissan

Buckeye 20,000 sf manufacturing
Buckeye 60,000 sf warehouse
StruFex manufacturing

BBT call center Lumberton

Wessex Subdivision Cary

Cameron Woods Subdivision Charlotte
Park Walk Condominiums Charlotte
Firethorn Condominiums Charlotte

This is a partial list, all were completed on time, within budget,
without claim; more available. Career exceeds 18omm in design build,

hard bid and negotiated.

North Carolina HUB Zone Certified Business



Omega Development Co., L.L.C.

3281 NC Hwy 5

Aberdeen, NC 28315

NC Office: 910-044-4925 Fax: 910-944-0854
OK Office: 405-858-1602 Fax: 405-843-3962

Tom Freeman has served as Omega’s President and Chief Executive Officer
since our inception in 1998. Prior to his career in the telecommunication
industry. Tom became the managing partner in 1982 of Pyramid Construction,
managing the day to day operations of the company. Tom's father founded
Pyramid Construction in 1970. A company specializing in housing
developments, shopping centers, office buildings, and luxury homes.
Pyramid is still active today managing many of these Real Estate holdings.
Tom has been a team builder for nearly four decades. Tom brings extensive
construction expertise, financial stability, and professional leadership to
Omega Development Co. Tom’s ongoing commitment to safety, service, and
integrity serves as a model for all who are privileged to be a part of his team.
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A! CORD’ CERTIFICATE OF LIABILITY INSURANCE 147018

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND GCONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificata holder is an ADDITIONAL INSURED, the policy(les) must have ADDITIONAL INSURED provisions or be endorsed.
if SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lleu of such endorsemeni(s).
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INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM CR CONDITION OF ANY COMTRACT OR OTHER DOCUMENT WITH RESPECT TQ WHICH THIS
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CERTIFICATE HOLDER CANCELLATION
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ACCORDAMNCE WITH THE POLICY PROVISIONS.
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Insurance Services

Construction Risk Services

4309 Emperor Boutevard, Sute 300

Janua 2017 Durham, NC 27703
iy 19,201 BO. Box 13041

Research Tiangle Park, NC 27709
Main (318) 2681-4500

Toll Freq (800) 672-1674

{886) 746-8781

RE: Serety Qualifications of Omega Development Company, L.L.C.

To Whom it May Concern:

BB&T Insurance Services, Inc. considers Omega Development Company, L.L.C (Omega) one of its
most valued surety clients. North American Specialty Insurance Company (MNAS), one of the
country's leading insurance and surety companies, is supporting Omega with its various bonding
needs. NAS is rated A+ (Superior) / XV by AM Best & Company, end is listed a5 an approved surety
in Department of the Treasury’s Listing of Approved Sureties (Circular 570).

The management team of Omega Development Company, L.L.C demonstrates excellence and added
value to the projects they undertake. Without question, we can recommend this company to you and
we think that you will quickly see the high degree of professionalism and expertise they offer.

Omega is financially sound and has in the past bid on single projects in the $3,000,600 range with an
uncompleted work program in excess of $5,000,060.

Omega Development Company, L.L.C’s construction performance is of a magnitude and quelity that
cast them in a significant and unique role in the construction marketplace. They have esmed the
respect of their surety, owners, architects and engineers through the years.

Should Omega be awarded a contract for this project, we are prepared to issue any necessary final
bonds. Naturally, the execution of any said bonds would be subject to a review of the final contract
terms, conditions and financing by our client and North American Specialty Insurance Company. The
North American Specialty Insurence Company, Omega Development Company, L.L.C andfor BB&T
Insurance Services assume no libility to third parties or ta you if for any reason we do not execute
said bonds.

If 1 can provide vou with further information conceming this fine contractor, piease do not hesitate 10
give me a call.

Sincereiy.

U P S R

Julie Mckiligon
\ceount Manager
BB&'T Insuranve Mervices Jnc.
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Machelle Sanders

North Carolina Secretary

Department of Administration
Office for Historically Underutilized Businesses Tammie Hall
Directar

July 18,2017

Joanie Freaman

Omega Development Co., LLC  (Pisabled Owned Business)
328t NcHwy 5

Aberdeen, NC 23315

Dear Joanie Freeman:

The Office for Historically Undenutilized Businesses (HUB Office) is pleased to inform you that your company is
now certified as a Historically Underutilized Business. Your firm is Ifsted in the Statewide Uniform Certification
{SWUC) Program database. This centification will remain in effect for four (4) yeors from the date of this lstter.

You must notify the HUB Office in writing within 30 days of any changes affecting your compliance with SWUC
Program efigibility requirements, including changes in ownership, day-to-day menagement and operetional control.
Failure to notify the HUB Office of these changes or reapply for certification in a timely manner may cause your
HUB Certification to be revoked. In addition, please be advised your status may be changed if there is a 3rd party
challenge granled against your firm, The link to the HUB Office 3rd party challenge form can be located at
hup:I/www.dou.nc.govlhubldocumcmsﬂ‘hirdpnnyEIigibilityChaIlcngerevOSOBI 1.pdf. All information submitted to
1he Office for Historically Underutilized Business is subject to audit and review.

The HUB Office collaborates with local Minority/\Women/Small Business (MNVISBE)Ofices who offer assistance
1o cestified HUB firms with identifying contract opportunities with state and local govemment. Many of these
offices also offer assistance with business development. Please visit our website at
hitp:/fwww.doane.govhub/programs.aspx?pid=swuc to focate the local office near you. Another great resource is
the Small Business and Technalogy Development Centar at www.sbtde.org for frec personalized business assistance
and caunseling.

It is important to note that although your status as a certified HUB firm greatly improves your access to state and
local government contracts, this certification does not puarantee contract awards. Your ability {o research
opportunities and bid competitively will be important 1o your success in this program.,

Thank you for your intcrest and participation in the SWUC Program as a Historically Underutilized Business firm
with the State of North Carelina

Sinceraly,
James Trent Rawley

James Trent Rawley
Supplier Diversity Specialist

Srate of Narth Carolina | Office for Histarically Underutilized Businesses
116 West [ones Street, Suite 4109 11336 Mall Service Center  Raleigh. NC 27699-1336
(919} 807-2330 T




Brief History of Firm

Heckethorn Architecture, PLLC

Heckethorn Architecture, PLLC was established in 2002. The firm is a sole
proprietorship with John D. Heckethorn, AIA as owner and principal. Over the past
sixteen years, Heckethorn Architecture as successfully completed a variety of
educational, religious, municipal, residential and commercial projects.

Notable municipal clients include:
e Town of Southern Pines
o Town of Aberdeen
e Town of Vass
¢ Village of Whispering Pines
¢ Village of Pinehurst
o Village of Foxfire

Heckethorn Architecture prides itself on timely and personal service. Over 90% of the
projects completed by the firm have been either commissioned by existing clients or
obtained by direct referral. The construction cost of completed projects has ranged from
less than $100,000 to over $3 million.



Project Experience — Municipal Projects

Feasibility Study / Conceptual Design for New Police Department
Town of Aberdeen, NC

(Completed 1 2018)

Contact: Paul Sabiston, Town Manager 910-944-1115

The architect completed a feasibility study for a proposed $3.3 million facility consisting of a new
12,500 sf police department building and renovation of the existing 5,500 sf police department building.
The feasibility study included a conceptual site plan, conceptual building floor plans and an estimate of
project costs.

Renovations and Addition to Police Department
Village of Whispering Pines, NC

(Construction completed in 2018)

Contact: Rich Lambdin, Village Manager 910-949-2400

Interior renovations and new addition to existing 3,100 sf building. Renovations consisted primarily of
reconfiguration of space to create additional offices, a conference room, an enlarged more secure
evidence room, and new interior finishes throughout. The new building addition consisted primarily of a
new sallyport.

The architect provided design, construction document, bidding and construction administration services
for the project. The construction cost was approximately $300,000.00. Construction was completed in
approximately 10 months.

New Village Hall

Village of Foxfire, NC

(Construction completed in 2018)

Contact: Leslie Frusco, Mayor Pro-Tem 910-981-5509

New 3,400 sf building including offices, conference room and village council meeting room. Site work
included sidewalks, landscaping and expansion of existing parking lot.

The architect provided design, construction document, bidding and construction administration services
for the project. The total construction cost was approximately $450,000.00. Construction was completed
in approximately 8 months.

Addition and Renovations to Fire Station

Village of Whispering Pines, NC

(Bid in 2013 - project has not heen constructed |
Contact: Rich Lambdin, Village Manager 910-949-2400

Interior renovations and new 3,200 sf addition to existing 4,500 sf building. Renovations included new
walls, doors and finishes. New addition included vehicle bays, fitness room and offices. .New site work
included sidewalks and parking.



-

The architect provided design, construction document and bidding services for the project. The
construction cost was approximately $550,000.00.

Addition and Renovations to Fire Department
Town of Aberdeen, NC

(Construction completed in 2012)

Contact: Phillip Richardson, Fire Chief 910-944-7888

New 5,300 square foot building addition including offices, sleeping rooms, kitchen, dayroom,
conference room, training room/emergency operations center and exercise room. Interior and exterior
renovations to existing building.

The architect provided design, construction document, bidding and construction administration services
for the project.

The architect also completed a preliminary feasibility study for the United States Department of
Agriculture (USDA), which provided financing for the project. The total construction cost was
approximately $1,150,000.00. Construction was completed in approximately 12 months.

New Maintenance Building

Village of Whispering Pines, NC

(Construction completed in 2009)

Contact: Rich Lambdin, Village Manager 910-949-2400

New 5,300 square foot facility including vehicle bays, offices and storage rooms.

The architect provided design, construction document, bidding and construction administration services
for the project. The construction cost was approximately $400,000.00. Construction was completed in
approximately 5 months.

New Town Hall / Police Department

Town of Vass, NC

(Construction completed in 2008)

Contact: Eddie Callahan, Mayor 910-245-4676

New 5,700 sf building. The Town hall includes offices, meeting/community room, kitchen and storage
rooms. The police department includes offices, evidence storage room and processing area.

The architect provided design, construction document, bidding and construction administration services
for this project. The construction cost was approximately $900,000.00. The architect also completed a
preliminary feasibility study for the United States Department of Agriculture (USDA), which provided
financing for the project. The total construction cost was approximately $760,000.00. Construction was
completed in approximately 8 months.
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VASS TOWN HALL / POLICE STATION

VILLAGE OF WHISPERING PINES MAINTENANCE BUILDING




FOXFIRE VILLAGE HALL

TOWN OF ABERDEEN FIRE STATION




Resume — John D. Heckethorn, AIA

John D. Heckethorn has lived and practiced architecture in the Moore County, NC area
for thirty years. He is a native of Tennessee and spent six years as an architect in Dallas,
Texas prior to moving to North Carolina in 1988,

Educational
Bachelor of Architecture degree from the University of Tennessee
Master of Science in Architectural Engineering degree from the University of Kansas

Professional

Licensed to practice architecture in North Carolina since 1988
Member - American Institute of Architects (AIA)

Past member of North Carolina AIA Board of Directors

Past president of Eastern North Carolina Chapter of North Carolina AIA

Past chairman of North Carolina AIA Public Awareness Commitiee

Community
Member of Kiwanis Club of the Sandhills

Served on Downtown Historic District Commission for the Town of Southern Pines

Personal

Resident of Pinehurst, NC

Family consisting of wife Erin and two children

Member of Christ Community Church and current member of church building committee



